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| signs which appeared in Texas commer- 
cial affairs in January were not fully maintained through 
February, but they were augmented by encouraging de- 
velopments elsewhere. Department store sales were ap- 
proximately seasonal for the second consecutive month. 
Number of employed workers declined by .4 per cent, 
but the decrease was not as great as during the corre- 
sponding period of last year and occurred for the most 
part in petroleum refining. Commercial failures, which 
should have passed their peak in January if the history 
of the current depression is to repeat that of 1921, de- 
clined more than seasonally during February. And 
building took a sharp upturn a month in advance of 
the usual spring increase. Bank debits, however, de- 
clined 7.2 per cent compared to 5.8 per cent during the 
corresponding period of last year. 

Oil field demand for lumber brought a sharp improve- 
ment in production and shipments and a marked reduc- 
tion in stocks at lumber mills with an accompanying 
increase of 1.1 per cent in employment at saw mills. 
General improvement in the cotton textile industry in- 
cluded Texas mills during February with an increase in 
both production and sales contrary to the usual tendency 
toward a decline, resulting in an increase of 5.2 per cent 
in textile mill employment. Cement production declined 
contrary to seasonal but at the end of the month had not 
fallen as far below the last summer’s peak as in 1930 
and stocks had been reduced below those of February 
last year. Petroleum, with its diversity of production 
and marketing problems, remains the one major indus- 
try which showed no signs of improvement during the 
month. 

Bank debits in Texas not only made a better showing 
as compared to January than in the country as a whole, 
but the January to February decline of 7.2 per cent as 
compared to 5.8 per cent last year was not as sharp as 


the national decline of 9.7 per cent as compared to 6.1 
per cent last year. Deposits were more favorable in 
the country as a whole, however, with an increase of .5 
per cent compared to a decline of the same proportion 
in Texas. Compared to the corresponding month of 
last year, deposits at the close of February were 5.4 per 
cent greater in the United States as a whole and 1.2 
per cent smaller in Texas. 

The absence of an tendency toward a spring upturn 
in commercial loans in this state was emphasized by 
national figures which showed a decline of 2.7 per cent 
in total amount of such credit extended by member banks 
reporting to the Federal Reserve Board. 

Retail department store sales declined slightly in Texas 
and increased slightly in the United States as compared 
to January. Total February business was 9 per cent 
smaller than during the corresponding month of last year 
in the entire country and 12 per cent smaller in Texas. 

Decrease in number of commercial failures in Texas 
was approximately the same as in the United States, but 
whereas national liabilities declined 37 per cent from 
the record high levels of January, indebtedness of insol- 
vent companies in Texas continued to increase over the 
comparatively low figures of the previous month. This 
state is still well behind the country as a whole in rate 
of business mortalities, however, the February number 
being less than half and liabilities little more than a 
third of those of the corresponding month of 1922, which 
still remains the record February for Texas. 

Though cotton textile activity showed the influence 
during February of improved conditions which have been 
apparent in the eastern states for several months, the 
Texas industry still has far to go before reaching the 
favorable position of the eastern mills, where sales, as 
reported by the Association of Cotton Textile Merchants 
of New York exceeded production by 54 per cent whereas 
sales in Texas were 8.3 per cent below the month’s output. 
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DEPARTMENT STORE SALES 


Decline of 1.1 per cent in retail department store sales 
during February as compared to January was contrary 
to the three-year average increase of 1.3 per cent during 
this period. This figure represents only the dollar value, 
however, with no adjustment for possible changes in 
prices. 

For the second consecutive month dollar volume of 
business in Tyler was well above seasonal as compared 
to the preceding month, though still below the corre- 
sponding month of last year. Abilene turnover was not 
only a greater than seasonal increase but ahead of Feb- 
ruary, 1930. Increases in Corsicana and Dallas, also, 
were greater than seasonal. 

Per cent change in February sales was as follows: 


Num- 
ber Feb., Feb., Year-to-date, 
of 1931, 1931, 1931, 
Stores from from from 
Report- Feb., Jan., Year-to-date, 
ing 1930 1931 1930 
Abilene __.. Mckee) | + 31 + 31.0 = 33 
Austin ay BM. 6 =e 25 gem | 
Beaumont we —~— 297 woe | — 19.4 
taxon <ireti__. 3 + 0.4 a 5S + 4.6 
Corsicana ets Sa eee 3 —~<224 + 16.3 — 18.1 
SEE Seeder 82 at 113 
se ~ Sae =Zis 485 — 18.4 
Fort Worth Pee — 63 + 45 — 5D 
Galveston uy me — 9.4 -— 373 
Houston Rea ey — 18.1 — 22 nee 
i, Ee see 3 —35.8 — 21.6 — 25.5 
ee are > 22 wef 22 
Tyler ee — 323 + 43.6 — 103 
Yoakum Pa eae — ae —265 + 29.1 
| SS —119 eae — 95 
1931 1930 
February __........-.- $3,866,000 $4,385,000 
January Fi ae aE 
ea eee LO 7,765,000 8,593,000 


AUTOMOBILE REGISTRATIONS 


Registrations of new automobiles in Texas during 
February as indicated by reports from the seven counties 
of Bexar, Dallas, El Paso, Harris, McLennan, Tarrant, 
and Travis Counties were 44.6 per cent less than during 
the corresponding month last year. Number of new 
cars registered during the first two months of the cur- 
rent year were 42.1 per cent less than during the corre- 
sponding period of 1930. 

Registrations in February by price groups, ranging 
from the lowest to the highest were as follows: 











Feb., Jan., Feb., 

1931 1931 1930 
Bh SESE aera wer 1,491 1,600 2,688 
[OSS SOREL 126 331 
> SRG 586 796 
RN I a ee 65 98 78 
Total ee 2,155 2,410 3,893 





COMMERCIAL FAILURES 


Number of commercial failures in Texas declined by 
22 per cent during February to 91 from 117 in January, 
the highest monthly figure since January, 1927. 


Lia- 


bilities increased by 2 per cent from $1,976,000 in Jan- 
uary to $2,016,000 in February, the highest monthly 
figure since May, 1928. In spite of the current increase 
in indebtedness, however, total liabilities of defaulting 
companies was only 24 per cent greater than during 
February of last year, while the number was 52 per cent 
greater than during the corresponding month of 1930. 

Failures in the entire United States declined 23 per 
cent from 3,316 in January to 2,563 in February, but 
nevertheless set the highest figure on record for this 
month. Liabilities declined by 37 per cent from 
$94,608,212 in January to $59,607,612 in February, 
leaving total indebtedness of defaulting companies for 
the month considerably below the previous high of 
$72,600,000 in February, 1922. The Texas number was 
less than half and liabilities little more than a third of 
those of February, 1922, which marked the peak of fail- 
ure following the 1921 depression. 

Texas failures during February were as follows: 


(000 omitted from dollars) 


Feb., Jan., Feb., 
1931 1931 1930 
Number BE Dea IF 91 117 60 
Eiebiities RG BOG = B1LG2G 
| NS a ee eenpmrmmmee.: CMe aT a ie | 


CHARTERS 


Number of charters granted to Texas corporations dur- 
ing February was 1 per cent less than in January while 
total capitalization declined 16 per cent. Only nine 
companies had a capital stock of $100,000 or more 
while 41 indicated $5,000 or less. Permits to out of 
state corporations totalled 38, the greatest monthly num- 
ber since May, 1930, and the second greatest since Jan- 
uary, 1929. 

Oil companies were most numerous in both domestic 
charters and foreign permits. Twenty-nine of the local 
corporations were organized directly for some phase of 
the oil industry, while foreign permits included 10 com- 
panies immediately concerned with petroleum, four new 
lumber merchandising units, and three machinery and 
steel distributing agencies. 

February charters were as follows: 


(000 omitted from dollars) 























Jan., Feb., Feb., 
1931 1931 1930 
Capitalization $6,931 $8,276 $5,924 
Number = 189 191 182 
Classification of new corporations: 
Oil 29 26 18 
Public service. 6 3 3 
| RSet EES ene aaa 18 23 14 
Banking-Finance 13 14 4 
Real estate-building _____ 15 15 13 
General 108 110 126 
Foreign permits 38 29 37 
BUILDING 


Total building permits of $5,993,000 during February 
represent an increase of 64 per cent over January, though 
normally there is little change between the two months. 
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Public utility building in Dallas accounts for $1,740,000 
of the February total, but allowing for this unusual 
circumstance the month’s permits still exceeded January 
by 17 per cent. With the exception of Austin, where 
February permits amounted to $524,000 compared to 
$137,000 in January, the increase was fairly well dis- 
tributed throughout the state. 

Though falling slightly below the corresponding 
month of last year in actual dollar value, February per- 
mits of this year were approximately the same as in 
1930 when adjusted for changes in building cost. The 
Engineering News-Record index, using 1913 as a base, 
was 196 in February, 194 in January, and 206 in Feb- 
ruary, 1930. Costs as indicated by this index declined 
only 8 per cent from the last peak of 210 in February, 
1929, to 194 in January, 1931, making a slight increase 
to 196 in February of this year. In a similar number 
of months during the 1921 depression this same index 
showed a decline of 41 per cent from 273 in June, 1920, 
to 162 in March, 1922. 

Value of building permits granted in Texas during 
February was as follows: 

(000 omitted) 



























































Feb., Jan., Feb., 

1931 1931 1930 

EELS E OOP RAE AT te: $ 53 $ 47 $ 83 
Ad SR NE. 520 309 
es tee tas eg ee 137 169 
TEE tee Oe ERR 68 69 136 
NI Sag oo 6 3 52 
OS aa Sacleelee Reem eatae 17 22 156 
Of ES SE SE aE Oe 3 38 2 
Cee rete ae 33 51 
ak ee 7 17 18 
| ilps Go tS gee haere Were oe enee ama 2,283 551 589 
WRI ee Se ee 1 8 
EEE eee eee eet 2 9 ll 
Ao aaa Die Eee eee RLS Se. | 1 
El Paso... Gheths SALE 103 86 317 
a a es pera £8 318 409 760 
I eS i 40 152 
a i ER 
CO See oe eee 2 5 6 
D7 Sip OME A a IL lo SOL Dae 5 3 13 
lS SR need Seen Le 8 24 164 
McAllen asin 3) 9 24 7 
NS Ee eens a eae oe Pe 12 5 23 
Paris ne LA A A 27 13 5 
Oe a AE a eg Bet Aa eR ai 5 1 37 
Port Arthur __ eh ee 55 54 107 
eis a 1 4 
San Angelo o. 13 35 28 
OE | a ae 243 213—=—s:1, 132 
ES EEE a eee 12 5 50 
Snyder _. 2 ee 1 
Sweetwater BENS is Seep 8: sa 114 
Temple 32 51 109 
Tyler 284 139 59 
OS SER ES EAE Sere eel aati ni 70 28 149 
Oe Ra ane nick or Seiinte nese sae 5 9 13 
Total - $5,990 $3,647 $6,107 


FINANCIAL 


Bank debits in the eleventh district of the Federal 
Reserve Bank declined from January to February by 7.2 
per cent compared to a decline of 5.8 per cent during 
the corresponding period of last year. Debits in the 


entire United States declined from January to February 
of this year by 9.7 per cent. 

Deposits declined .5 per cent in Texas compared to 
an increase of the same proportion in the United States, 
but the Texas total of $422,000,000 at member banks 
reporting to the Federal Reserve Board was well above 
the $416,000,000 in December, which was the lowest 
point since August, 1928. 

No evidence of a spring upturn in commercial loans 
appeared. A slight decline in loans on securities was 
sufficient to cause a small decrease in total loans with 
the “all other” classification remaining the same. Both 
types of loans are well below February, 1930, the total 
being 10 per cent less. 

Significant factors in the reports of member banks 
to the Federal Reserve Board for February were as 
follows: 


(000,000 omitted) 























Feb., Jan., Feb., 

1931 1931 1930 

Debits (four weeks) $630 $679 $802 
Deposits (total) 422 424 427 
Time 150 150 143 
Demand 272 274 284 
Borrowings from Federal Reserve | aegis ae 6 
Loans (total) 316 317 352 
On securities 91 92 106 
All other 225 225 246 
Government securities owned.._..-._-__--—=—Ss 67 67 66 

EMPLOYMENT 


Number of employed workers in Texas declined by 
4 per cent during February but this decrease was not 
as great as the 2.3 per cent loss during the correspond- 
ing period of 1930. 

Decreases in petroleum refining activity, which were 
contrary to seasonal in that industry, account for a large 
part of the decline in total employment in the state, 
approximately one-fifth of the total number of employed 
workers in Texas being engaged in the refining of petro- 
leum. Of particular significance were increases of 5.2, 
9.8, and 1.1 per cent respectively in cotton manufactur- 
ing, cement production, and saw mills, three of the state’s 
most important industries. 

Average weekly wage per worker of $26.73 was 
slightly greater than $26.50 in January but less than 
the $27.55 during February of last year. 

Number of employed workers by cities was as follows: 


Num- Per Cent Change 





ber Workers from from 
of Feb., Jan., Feb., Jan., Feb., 
Firms 1931 1931 1930 1931 1930 
| a ee 34 821 805 Sta +28 —155 
Beaumont _____ 37 «5,943 6,025 6996 —14 —15.1 
Dallas _......_128 16,489 16,704 19,390 —1.3 —15.0 
Be eet Sh) Zee: Sele 39 — 1 —23.7 
Fort Worth ___ SS. . GIS S866: 7319 +25 —141 
Galveston ______ 3 LAS 1407 1165 +51 162 
Houst 82 21,633 21,690 23,905 —03 — 9.5 
San Antonio.__. 73 8,405 8412 9,206 —0.1 — 8.7 
ee 31 1,286 1,378 1,506 —6.7 —146 
Wichita Falls... 46 984 1,042 1,208 —56 —185 
Miscellaneous 
| Sen 111 11,894 11,859 16,094 +03 —26.1 
| See 674 77,815 78,105 91,790 —04 —15.2 
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STOCKS 


Advances in the stock market which began in Jan- 
uary continued through February, raising the Bureau of 
Business Research index of industrial stocks to the high- 
est figure since October with an advance of 16 points 
during the month. Rails made a smaller advance of 
9 points to reach higher ground than during the two 
months immediately preceding but remaining below No- 
vember. 


INDEX OF INDUSTRIAL STOCKS 


Average High 1923-24-25 = 100 
1931 1930 1929 1928 1927 


mney... 1%: BS 2. 2 67 
February —_ —2li. ab. Bee 23 176 
March _ Le eae - 2 Bs 2 106 
ee ee 264 256 255 194 
_ aaa Ce lee 
(SMe ae be. 2 A 239 +242 243 = # 203 
ae ee fa: ee 
mee 8 ee eee eee 
ae: a ee ae 
I oo ee Se 
EE: = a! 
PONE oo es ee ee Se 


INDEX OF RAILROAD STOCKS 


Average High 1923-24-25 = 100 
1931 1930 1929 1928 1927 
Jonsary ._____...... 1946. «1295 26 CCS 





February __ 148 199 218 178 = 157 
SS ae lO 
RRR ll SE SR Bs _ “il 3 
iS Se Sa sae AE 199 217 199 179 
SE eee carne 185 218 193 190 
a ee 
a ee re 
Beer a SS a 
NN i eS 2S. a 
DONE oie le ee. ee 
December 131 197 212 183 





SOUTHWESTERN STOCK PRICE INDEX 


AVERAGE MONTHLY HIGHS 
AVERAGE MONTH 1923-2425 = 100 





COMMODITY PRICES 


A decline of 2 points in the Bureau of Labor Statistics 
all-commodity price index for February added the nine- 
teenth month to the present period of sagging prices. 
With one brief lull late in the summer when this index 
remained stationary for two months, prices have de- 
clined each month since July, 1929. The downward 


drift of prices incident to the 1921 depression began in 
June of 1920 and continued for 14 months until August 
of 1921 when they steadied and remained at about the 
same level for another 8 months before taking a defi- 
nite upswing. While the present decline has been drawn 
out over a longer period, it has not yet been as sharp, 
the decline in the present depression up to February 
being only 23 per cent compared to a 44 per cent de- 
crease before the upturn in 1922. 


Farm prices, in terms of the 1910 to 1914 average, 
declined from 94 in January to 90 in February, leaving 
prices which farmers receive 10 per cent below the pre- 
war level while prices which they pay remain 43 per 
cent above this level, according to the Bureau of Agri- 
cultural Economics index. In spite of a decline since 
May, 1928, of 58 points in prices which farmers receive, 
prices which they pay have declined only 13 points dur- 
ing that period. The index of prices which farmers 
pay declined 50 points within the twelve months in 1921. 

Commodity price indexes for February and com- 
parable periods were as follows: 


Feb., Jan., Feb., 
1931 1931 1930 
Bureau of Labor Statistics... 75 77 92 
ES Seems. | O 159 184 
ON USS | MAD Nie eR CER etireratanias | 9.3 11.5 
amen I AMMO 88 90 94 131 
Prices farmers pay__§_._______143 143 152 
PETROLEUM 


The close of the first six months of governmental pro- 
ration of petroleum production in Texas found the en- 
tire program in difficulties because of the newly opened 
field in East Texas, the potential production of which is 
as yet unguessed but conceded to be sufficient to threaten 
the price structure of the entire industry. Actual daily 
average production in East Central Texas during Feb- 
ruary was 62,325 barrels, an increase of approximately 
40,000 over that of the corresponding month a year ago 
and 20,000 barrels over that of the month preceding 
the first proration order. At the time of this order, 
which allowed that section practically the full amount 
of prevailing output, the Van Zandt County field was 
the most important pool in that section. That field is 
operated on a unit plan by agreement between the in- 
terested companies, but the new producing area lying 
further south and east is largely in the hands of inde- 
pendent operators, who have organized to oppose pro- 
ration rulings for that section. A hearing to determine 
the action of the Railroad Commission on this point has 
been called for March 24. 

An increase of 20,000 barrels in daily production of 
the East Central Texas section was sufficient to cause an 
increase of 1.9 per cent in total state production. Na- 
tional production increased approximately the same pro- 
portion with the raising of proration limits in the Okla- 
homa City field and minor increases elsewhere. 

Stocks of crude at the end of January, the last date 
for which Bureau of Mines estimates are available, were 
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509,185,000 compared to 512,797,000 barrels the pre- 
vious month and 535,167,000 on the corresponding date 
in 1930. Stocks of gasoline increased in January from 
40,741,000 barrels to 42,236,000, but remained 15 per 
cent lower than the 49,676,000 barrels in January, 
1930. Gasoline consumption in the United States de- 
clined from 29,094,000 barrels in December to 26,844,- 
000 in January compared to 25,791,000 in January, 1930. 
Retail sales of gasoline in Texas followed the same gen- 
eral direction, declining from 1,579,285 barrels in De- 
cember to 1,453,786 in January but remaining above the 
1,283,785 barrels sold in January, 1930. 

Daily production of crude i nTexas and the United 
States during February, as reported by the American Pe- 
troleum Institute, was as follows: 


Feb., Jan., Feb., 

1931 1930 1930 
Panhandle ie cece So er 60,632 89,575 
Norm tems ee 60,262 81,200 
West Central Texas... |: 24,425 26,550 54,175 
West Texas... 244,712 242,625 335,050 
East Central Texas. 62,325 42,250 22,863 
Southwest Texas. Oke 78,438 67,500 
Coastal Texas. ____. _ 158,738 159,538 176,562 
Ns, ........ 682,463 670,025 826,925 
United States.....__._..2,127,588 2,092,900 2,663,450 
een, . 259,178 268,393 258,928 


New developments in Texas as indicated by compila- 
tion of the Oil Weekly were as follows: 


Feb., Jan., Feb., 
1931 1931 1930 
Permits for new wells__.........- 233 381 164 
Wells completed... 288 312 564 
(RS gE emer coe 141 131 283 
Initial production. —_.__.___ 149,916 25,447 


LUMBER 


Increased production, heavier shipments, and lighter 
stocks in the lumber industry followed the unexpected 
demand from the nearby oil fields of East Texas for 
building materials for derricks and housing facilities. 

Production per mill increased from 170,300 feet the 
first week in January to 218,000 feet the last week in 
February. Shipments climbed from 260,000 to 371,500 
feet during the same period. And stocks declined from 
the 6,227,000 feet at the beginning of the year, which 
represented more than ten months’ output at the rate of 
production prevailing the first week in January, to 
5,976,000 feet the last week in February. This supply 
on hand at the end of the period amounted to less than 
seven months’ output at the rate of operation the last 
week of the month. 

Shipments have been made rapidly. Since competi- 
tion in prices has resulted in the distribution of pur- 
chases over a large number of mills, many deliveries 
have been made by truck. In spite of rapid shipments, 
unfilled orders increased from an average per mill of 
514,000 feet the first week in January to 639,000 feet 
the last week in February. 

The following figures for February, as compiled by 
the Southern Pine Association, are not comparable with 
January, which includes five weeks. 









5 
omitted ) 
Feb., Jan., Feb., 
1931 1931 1930 
Production per mill _._ 879 872 1,639 
Shipments per mill 1,229 1,429 1,595 
ee NRA RIG 6,472 6,068 
Unfilled orders per mill... 639 640 1,215 


CEMENT 


Production of cement in Texas declined 11 per cent 
from 322,000 barrels in January to 286,000 barrels in 
February and fell 41 per cent below February, 1930. 
This decrease from*January to February is contrary to 
the usual tendency for the two months to remain at 
about the same level, but though the normal decline 
from the high point of late summer has continued one 
month longer than usual, the decrease in output from 
the high of 1930 has been only 54 per cent compared 
to a decrease of 60 per cent from the high point in the 
summer of 1929. 

Shipments also declined, though by a smaller pro- 
portion than production, resulting in a decrease of 5.4 
per cent in stocks. With the February decrease in pro- 
duction, stocks on hand fell 4.9 per cent below those 
of the corresponding month of last year which were the 
highest on record for that month. 

_ National output declined slightly, the month’s opera- 
tions representing 29.4 per cent of capacity in February, 
29.5 per cent capacity in January and 41 per cent of 
capacity in February, 1930. 


Activity in the Texas cement industry in February was 
as follows: 





Feb., Jan., Feb., 
1931 1931 1930 
Production Ae oe 322 482 
LL SE ee eee 324 521 
CS aa er 740 782 778 





COTTON MANUFACTURING 


Production at Texas cotton mills increased by 5.5 per 
cent during February over January levels, which were 
the lowest recorded by the Bureau. This increase was 
accompanied by an upturn of 5.2 per cent in number 
of employed workers at textile mills. Sales, likewise, 
improved, combined sales and unfilled orders at the end 
of the month amounting to 7,942,000 yards. This total 
represents not only the heaviest actual yardage but the 
greatest margin of combined sales and unfilled orders 
over the month’s production, since April 1, 1930, with 
the exception of October. 

This increase in both production and sales is contrary 
to a usual seasonal tendency to decline during February 
as compared to January. 

February cotton mill activity was as follows: 

(000 omitted) 


Feb., Jan., Feb., 

















1931 1931 1930 
Bales of cotton used 4 4 6 
Yards of cloth: 

Produced 3,496 3,315 5,273 
Sold 3,203 2,483 4,707 
Unfilled orders 4,739 4,577 7,573 
Active spindles 143 113 180 
Spindle hours 34,161 27,579 37,950 
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COTTON BALANCE SHEET AS OF MARCH 1 IN THE UNITED STATES 
(In Thousands of Running Bales) 











Carry- Imports 

over since 

Year Aug. 1 Aug. 1 
SE EEA 167 
1924-1925 ener 214 
I 25 ee 197 
I Se. 231 
1927-1928 _ 3,762 224 
1928-1929 __. —._-« 2,532 246 
ND acest co cacenpe inp en 2,313 215 
1930-1931 __ 4,530 41 








begins on August 1. 


COTTON BALANCE SHEET 


On March 1, the indicated supply of cotton in the 
United States was 10,910,000 bales, an all-time record 
supply in the United States on this date. The consump- 
tion in the United States in February was 434,000 bales 
and exports amounted to 433,000 bales. The sum of 
these figures less imports of 11,000 bales leaves a net 
disappearance of 856,000 bales. The disappearance is 
less than average so that the monthly supply is increas- 
ing relative to the same date in previous years. The 
total supply available in the United States for this year 
was only about 300,000 bales more than for last year, 
yet because of a heavy decline in consumption in the 
United States and in exports the supply is now 2,564,000 
bales greater than for this same date last year. 

During the past seven years the total changes in sup- 
ply have been 12,316,000 bales. The corresponding de- 
flated prices changes for the same period equalled 2,564 
points or 20.5 points for each change of 100,000 bales 
in supply. At this ratio of change in the deflated price 
to change in supply, the increase in supply of 2,564,000 
bales should cause a decline in the deflated price of 525 
points, or the deflated price of cotton on the day the 
consumption figures were issued, March 14, should have 
been about 10.70 cents. The very low wholesale price 
index indicates that the actual spot price should have 
been about 8.03 cents. 

Supplies of American cotton in European ports and 
the spinners margin are important factors involved in 
price making. On March 1, these portions of the supply 
totalled 1,813,000 bales or about 100,000 bales more 
than for the same date last year. The spinners margin 
was 162 or slightly above normal. When the price is 
adjusted for these two items, it is 8.11 cents. 


TEXTILE SITUATION 


The cotton year 


Figures issued by the Association of Cotton Textile 
Merchants of New York indicating considerable expan- 
sion of cloth sales are reflecting the results of the im- 
proved spinners margin. Sales were 326,691,000 yards 
for the four weeks in February or 154 per cent of pro- 
duction. Unfilled orders increased from 317,465,000 
yards to 395,802,000 yards and stocks decreased 10.2 per 
cent. This more favorable position was secured by rigid- 
ly curtailed production on one side and increased sales 
on the other. In February, 1930, production was 267,- 


000,000 yards, and sales only 244,000,000 yards. 


Consumption Exports 

Estimate since since 

Dec. 1 Total Aug. 1 Aug. 1 Total Balance 
10,081 12,573 3,605 4,301 7,906 4,667 
13,153 14,923 3,503 6,137 9,640 5,283 
15,603 17,410 3,743 5,928 9,671 7,739 
18,618 22,392 4,025 7,576 11,601 10,791 
12,789 16,775 4,200 5,146 9,346 7,429 
14,373 17,151 4,049 6,180 10,229 6,922 
14,919 17,447 3,815 5,293 9,108 8.339 
14,243 18,814 2,900 5,004 7,904 10,910 


Imports in 500-pound bales. 





SPINNERS MARGIN 


The spinners margin declined four points in February 
but at 162 it is still above normal and should indicate 
liberal purchases. The average price of Liverpool spot 
— was 5.86d and of Manchester 32-twist yarn was 
9.52d. 


Spinners Margin refers to the ratio betwen the price of American 32-twist 
cotton yarn in Manchester and the Liverpool price of middling American cotton. 
Normally, the price of 32-twist should be 60 pr cent above the spot price of 
American middling cotton. If prices change so that the ratio increases, the 
spinners margin of profit is increased and thereby the demand for cotton is 
strengthened. On the other hand, when the ratio decreases, the spinnrs margin 
is also relatively decreased, and then the demand for cotton falls. 


1931 1930 1929 1928 1927 
January 466: «6B 3S 4 
February ____. ites ae Jie Bel 25i «199 
March ____ te Mee peak 154 148 158 173 
April 148 150 149 168 
May 148 152 149 165 
June 152° ist 3248 «72 
July 154 148 147 = 167 
August 160 151 154 = 164 
September 156 148 152 156 
October 158 149 148 156 
November 156 #151 #%152 «4148 
December 158° 150 151 147 





Normal = 157. 
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COTTON 


The price of cotton is now receiving considerable sup- 
port from news which indicates that the cotton acreage 
will be cut appreciably and that the unusually mild 
winter will be conducive to heavy insect damage. The 
heavy rains in Texas and particularly in south Texas 
also had strengthening influence. 

The international situation in foreign growths of cot- 
ton is more favorable from the supply side than for 
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the American for the indicated world consumption of 
foreign cotton products to date for this is down about 
14 per cent from last year, and consumption of American 
is down about 22 per cent. This is all the more signifi- 
cant because consumption of foreign cotton last year was 
relatievly high compared with American. 


FRUITS AND VEGETABLES 


Fruit and vegetable shipments from Texas set a new 
high monthly record for the second consecutive month 
during February when total loadings amounted to 7,256 
cars compared to 5,597 in January and 5,210 in Feb- 
ruary, 1930. Shipments during February in years pre- 
vious to 1930 were 5,843 in 1929, 6,545 in 1928, and 
3,919 in 1927. 

Shipments of fruits and vegetables from Texas during 
February were as follows: 





Feb., Jan., Feb., 
1931 1931 1930 

Mixed vegetables _.....-1,845 1,483 1,410 
SESS OETA eae EE 207 1,447 1,747 
em 1,457 1,496 
Consett aa 471 160 
poms ee 2 ae 138 72 
OS GS eee eee See 8 1 
RN, ao iad ae i. 9 36 
eee : : » ieee =e 
See eee am 4 13 
GE See east. 54 veers 
es cg : 1 ei aaa oe 
NE EE aw eae ae ee eee - = sacs 
Mise crres Roca ee 7 44 
IN ae nates ig 1 ae 
Se Se ee SORE 102 231 
ON SS SS old aan ee _. 2a0 WS os a ees 
NS oe . 119 ee Ss Eee 
Turnips and rutabagas____ 46 Wee) eae 

RNR rs ee ee 5,597 5,210 


Increase this month from the high January figure of 
5,097 cars was 30 per cent compared to an average 
seasonal increase for this period of 24 per cent. 

February temperatures were above normal and mois- 
ture was ample throughout the truck-growing areas of 
the state, favoring not only those commodities moving 
currently but growth of most of the crops to be shipped 
later. Damp, foggy weather in the lower Rio Grande 
Valley was unfavorable to some crops, however, par- 
ticularly potatoes which are approaching harvest time. 
Excessive moisture has been a handicap to the planting 
of this crop in other sections of the state, as well. 

Cabbage shipments of 1,980 cars were the heaviest of 
any February since 1928. The peak of shipments of 
this commodity usually occurs in March, but unusually 
low prices, ranging from $3 to $4 per ton, and the 
reluctance of buyers to accept big heads, suggests that 
much of the lower Rio Grande Valley crop will not be 


harvested. Acreage this season was estimated at 43 per 
cent greater than last year. 


Acreage in other crops, most of them of less impor- 
tance to total movement than cabbage, has been in- 
creased sharply this season. Cucumbers, following a 
successful season in widely scattered sections of the state 
last season, have been increased 9.9 per cent to set the 
highest acreage figure on record. Carrots increased by 
3.2 per cent and beets by 39.8, both setting new acreage 
figures. The increased acreage in carrots has not been 
reflected in heavier carloadings so far this season, but 
a larger part of the crop is handled in mixed cars, ship- 
ments of which have been heavier this year than last 
though not equal to the 1928—29 season. 


POULTRY AND EGGS* 


Interstate shipments of all classes of poultry decreased 
from 209 carloads in January to 169 in February, or 
18 per cent. Reduced shipments of turkeys accounted 
for most of the decline. A large proportion of chickens 
shipped alive was destined for New York where it is 
“Kosher” killed to meet the demands of the large Jewish 
population. Dressed poultry was distributed over a 
larger number of markets. 


Interstate shipments of eggs in February were more 
than twice those of January. A feature of February 
shipments was the 41 cars destined for Louisiana repre- 
senting 29 per cent of the total. 

Intrastate rail forwardings and receipts were small 
compared with the interstate movements. Receipts of 
eggs from other states amounted to 10 carloads in Jan- 
uary and only one in February, while both months’ re- 
ceipts of poultry were negligible. 


LIVESTOCK 


Excellent prospects for early and abundant grazing 
in all districts of Texas are indicated in the March 1 
report of the Bureau of Agricultural Economics. Con- 
dition of cattle ranges improved 8 per cent during the 
month, while that of sheep and goats improved 7 per 
cent. Comparison with the corresponding period last 
year is even more favorable, being 14 per cent for cattle 
and 17 per cent for sheep and goats. 

Although cattle were in poor condition, especially in 
the coastal region, when winter opened, the situation is 
now just the reverse. Condition improved 5 per cent 
during February, and on March 1 was 8 per cent higher 
than a year ago. Ranchers still hold most of their win- 
ter’s feed supply. Cattle are expected to fatten quickly 
and the movement to market of grass-fat animals should 
be earlier than usual. 





Carlot shipments of livestock, poultry, and eggs to and from Texas by point 
of origin and destination may be had upon application to the Bureau of Busi- 
ness Research. 
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Condition of sheep and goats improved 4 per cent and 
3 per cent respectively during February, and compared 
with March 1, 1930, improvement was 14 per cent and 
12 per cent, respectively. Although condition of sheep 
and goats has seldom been better, an even greater im- 
provement would have been registered were ranges not 
so heavily stocked. Movement of grass-fed sheep from 
Texas is expected to begin about 30 days earlier than 
usual, and shipments will probably reach their greatest 
volume early in May or shortly after shearing. 

Condition of range animals and ranges on March | was 
reported by the Bureau of Agricultural Economics as 
follows: 


Range Condition 
Sheep 
and Livestock Condition 
Cattle Goats Cattle Sheep Goats 
Per Cent of Normal Per Cent of Normal 
86.0 89.0 84.0 88.0 87.0 
_. 78.0 82.0 79.0 84.0 84.0 
oon; tae 71.0 76.0 74.0 75.0 
81.6 82.4 85.8 85.0 85.6 


March 1, 1931 
One month ago 
One year ago. 
S-year average 


PERCENTAGE CHANGES IN LIVESTOCK MOVEMENTS, 
FEBRUARY, 1931, COMPARED WITH FEBRUARY, 1930* 
Total 


Num- 
Cars Cars Cars Cars ber 
of of of of of 
Cattle Calves Swine Sheep Cars 


— 14.9 +7.1 -—61.7 +361 —186 
— 15.2 +63: =27%2. +318  =—127 


Forwardings __ 
Receipts 


Although more calves and sheep were handled in Feb- 
ruary, 1931, than in February, 1930, a comparison of 
the total number of cars of livestock moved reveals a 
19 per cent decrease in the number of cars forwarded, 
and a 13 per cent decrease in the number of cars re- 
ceived. ¥ 

February slaughter of cattle at Fort Worth as reported 
by the Fort Worth Stock Yards Company was 17,546 
in 1931 as compared with 18,178 in 1930, a 3.5 per cent 
Worth in 1931 numbered 19,292 as compared with 21,101 
decrease. February receipts of Texas cattle at Fort 
in 1930, a 9 per cent decrease. 


Carlot shipments of livestock, poultry, and eggs to and from Texas by point 
of origin and destination may be had upon application to the Bureau of Busi- 
ness Research. 


SHIPMENTS CONVERTED TO A RAIL CAR BASIS} 


Cattle 
Destination 1931 1930 


Total interstate plus Fort Wortht (ore 1,394 1,605 
Total interstate omitting Fort Worth 530 655 
Total shipments SS 1,924 2,260 


1931 1930 1931 1930 


Calves Swine heep 


S D Total 
1931 1930 1931 1930 
256 285 150 494 161 138 1,961 2,522 
164 107 104 170 88 45 886 977 
420 392 254 664 249 183 2,847 3,499 


*These data are furnished by railway officials through more than 1,300 station agents, representing every livestock shipping point in the state. 
+Fort Worth shipments are combined with interstate forwardings in order that the bulk of market disappearance for the month may be shown. 
tRail-car basis: Cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 


RECEIPTS CONVERTED TO A RAIL CAR BASIS§: 


Cattle Calves Swine Sheep Total 
Origin 1931 1930 1931 1930 1931 1930 1931 1930 1931 1930 


Total interstate plus Fort Worth.» 144 189 60 40 178 171 2 11 384 411 
Total intrastate omitting Fort Worth. 1,012 1,174 242 244 159 292 139 96 1,552 1,806 
WRN I a 1,156 1,363 302 284 337 463 141 107° 956-2217 


*These data are furnished by railway officials through more than 1,300 station agents, representing every livestock shipping point in the state. 
tIncludes receipts at ‘‘other’’ Texas points from Fort Worth. 

tRepresents all intrastate receipts, except those billed from Fort Worth. 

$Rail-car basis: Cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 


Those wishing the Texas Business Review regularly will receive it without charge upon application 


Entered as second-class matter on May 7, 1928, at the postoffice at Austin, Texas, under the Act of August 24, 1912. 











